McBryde, Gary L

From: [ (b)) |

Sent: Tuesday, June 30, 2008 2:51 PM

To: McBryde, Gary L;| (b)) |

Cc: Johnsan, Jay A; Christian, Alan R; | b 7)c ]

Subject: Percent of Packer to Packer Sales in the Negotiated Market

Attachments: packerpercentages2. xisx

Gary

Below is the average percent of packer to packer hog sales being reported in the AMS negotiated market over the past
several years in Western Cornbelt (WCB). Prior to 2006, AMS reported| (b)(4) { (bX4) | hogs being
soid to| (b)(4) las being sold on the negotiated market, as producer owned. After 2006 compiaint, AMS
begun reporting such transactions as packer —owned hogs. The other factor that caused a rapid increase of one packer
seiling to another packer in 2006 of over 10% was| (b)X4) |the Western Cornbelt. (b)(4) (b)(4)

[ o |sold several loads a day to[__oxe_|in the open market which increased the number of packer-owned

negotiated transactions. The highest percent of packer to packer sales reported on the Western Corbelt occurred
March 1, 2007, with 56% of the negotiated market consisted of one packer selling to another packer.
Remember that packer negotiated hogs are part of the 8% hogs being reported in the negotiated market.

Packer to Packer
Sales on the
negotiated Market

WCB Annual
Averages
2001 0.03%
2002 0.44%
2003 0.11%
2004 0.03%
2005 0.00%

2006 10.30%
2007 15.36%
2008 10.09%
2009 4.15%

Attached is the spreadsheet to support our analysis.

If you have questions, please advise

(b)7)c
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Pages 2 through 6 redacted for the following reasons:

(b)(5) predecisional and deliberative



UNITED STATES DEPARTMENT OF AGRICULTURE

GRAIN INSPECTION, PACKERS AND STOCKYARDS ADMINISTRATION

210 WALNUT STREET, SUITE 317
DES MOINES, IOWA 50309

INVESTIGATIVE REPORT

Date:

April 15,2010

Fiie No. - Report Made By:

(b)7)e

42996 Legal Specialist

(b)(4)

Unlawful Practices

SYNQPSIS OF FACTS:

Non-responsive

I Non-responsive

| The major findings of the document review were as follows:

* The subpoena response did not yield documents that addressed|  ®@
behind the premium/discount schedule used in the open market transactions. | (b)4) |

ationale

(b)4) |

(b)4) were aware of the impact of their transactions on the

weighted average price reporied by AMS.

e There were no documents supporting the allegation that (0)4)

and

(b)(4)

* A relatively small minority of the hogs sold by [ 1) |to[

packers were priced using formulas that reference the reported prices artificially inflated

fvere participating in an agreement to buy hogs at an inflated price.

(b)4)

byl o  |actions (Western Cornbelt or [owa-Minnesota).

s November 1, 2004 handwritten notes from a three hour meeting between |

(b)(7)c I

(b)X7)c

| X4 | discussing open market pigs. One notable entry in these notes
shows| e jas advising that it is important for] (b)(4) to

purchase hogs on the open market to keep live hog prices high.

L (b)(7)e

tries to convince the | (b)(4)

|and cause

more competition in the market place.




» Internal email correspondence sh'owcdl ®)X7)e l:xpr%sing concern
to the procurement staff regarding the price levels paid to open market producers during
the summer of 2007.| ®ox |repeatedly urged the procurement staff to work

procurement costs lower.

s In September 2007, (b)4) & (BYTXC) _ |

| ) |

e Tn a handwritten letter tol (X7 ldated October 30, 2007,] ®mc  httributed the

following statement to| o)) |

®X4)
( (o)4) |[ ome |noted on the same document thathakconfronted
[ )7 _fegarding thisissue and|  oc | suggested the statement did not
accurately reﬂec{ (b)4) Iphilosophy. _
s During the depositions it was discovered that| @@ |submits

procurement data to AMS. [ oxe |denied small producers access fo their plant so that
they could purchase from (b)(4)

Background:

On January 8, 2007 the MRO received a complaint from| o)) |
[ )7 |concerning the pricing and price reporting of hogs on January

5, 2007 in the Western Cornbelt. | )7 |stated that AMS initially reported an afternoon
weighted average price for the Western Combelt at $54.89, based on 7,202 head but published a
correction to the afternoon report by adding an additional 5,933 head, which increased the
weighted average price to $57.20; an increase of $2.31. In consultation with AMS, MRO
identified oXa) as the packer that caused the price correction.

(®)4) Depositions:

(b)4) [ o atomeycientpriviege |

| The individuals selected to be deposed were

After reviewing the documents supplied by|
jointly determined to depose three | (b)(4)

(b)X7)c

* . July 22 and 23, 2008, X7

e “August 11, 2008 X

+ - September 25-26, 2008, —
(b)(7)c




®X4) all testified that thel (0)4)
to day operations of the plant. Neither )7)e

lcould recall addr
market procurement in| (b)(4) I, or played any role in the development o

| played a passive role in any day

€SSing open

market purchase program. Documents received fron] ®©w@w juggested that[

11 (b)4) bpen |

(b)(4)

I (b)(5) Predecisional and Deliberative

IL

(b)7)c

festified that this

interest was prompted by lowa’s corporate farming law requiring packers to purchase 25 percent

of its slanghter on the open market.

(b)4)

I ©)4) iDepositions:

The next stage of the investigation was deposing the officers and procurement siaif o (b)4) i
T i ’Lh—r#mm

[ ox@ [The individuals selected were

(bXT)c |

stated b 7 gould not recall the specific details surrounding the conversation between
and ®)T)c

wanted to carry a high price in

Thel ®XT)e |depositi0n took place on May 29, 2009.| ome

testified that market

conditions forced @ o pay the high prices observed during the Summer of 2007. [oxrd Msaid

the primary factor forcing] |to pay high base prices relative to other packers was the
b 4) ] High prices were necessary to induce producers

to sever a relanonslnp with a closer packer and ship the hogs|

(b)(4)

regarding the statement that| (o)4)

' the market. [ woe Jexplicitly denied any role in purchasing hogs at a price higher than
necessary for any reason.omdalso denied the possibility of any type of arrangement with

| or intentionally paying inflated prices for the benefit of

| (®)X4)
| (b)) |
The] )7 | testimony occurred on June 3-4, 2009.| ®@e |testified, in general, that
I (b)4) [purpose in| (b)4) |
| 5 7)c * - g ]
| (XD |testiﬁed that in-dealings with| (0)4) %as
one

seen nothing that raises suspicion that they were colluding in any way. Howevet], 7 o€

incident which caused[meto be suspicious that]|

(b)7)c

 —— |

lwas

attempting to time the transactlon for maximum impact on the reported AMS price.

heposiﬁon occurred on June 10-11, 2009.

Thel b))

(b)(7)e

(b)4) [ never intended to pay higher prices than neccssary for

also testified tha@ vas the primarily responsible

(b)7)c

testified that

hogs. | (X7 |




l_'I_’heI (o)7)e ldeposition occurred an June 17-18, 2009. exg]ained the| o))

(0)4) || oxrxc|testified thatfordmanagement
objectivel - . . b4
L (©)4) [ o Iexplanation of the email notifying X7
XTI | price impact following the January 2007 reporting error 1s

contained i the following excerpt from the deposition transcript.

After examining the transcripts further it was discovered tha (b)4) | misrepresented

matrixes to farmers and have] ®X8) |submit their procurement data to AMS. Plus
(©)4) denied small producers access to their plant so that they could purchase from

(b)(4)

Non-responsive




(b)(5) attomey-client privilege

(b)(5) attomey-client privilege

Case Description

August 24, 2007

Non-responsive

The Players:

Non-responsive

Non-responsive

Non-responsive | In January, 2007 the Packers and

Stockyards Program’s Midwestern office began receiving complaints from other large
(b)) | that

hoe nackers including|
m purchases from the| b)4) |producers was significantly increasing their

costs of hog procurement by artificially inflating hog prices published daily by the
Agricuitural Marketing Service.

Agricultural Marketing Service: The Agricultural Marketing Service (AMS) publishes
a morning and afternoon hog price report as part of the Livestock Mandatory Price
Reporting Act (LMPR Act). Under the LMPR Act packers are required to report twice
daily information on hogs they purchase. Relevant to this case, packers report a
definition of their base hog, a base price for the base hog (the prices are on a carcass
basis), and a schedule of premiums and discounts applied to hogs that fail to meet the
specifications (say percent lean and loin depth) of the base hog. The definition of a
particular packer’s base hog and the schedule of premiums and discounts tend to be
constant over time and are based on business strategies related to procurement and the

retail niche the packer is filling. Alternately, the base price is negotiated daily on supply-

demand conditions.

The reporting process is each packer provides to AMS the number of hogs purchased and
the base price offer for the hogs. AMS then applies the packer’s schedule of premiums
and discounts to calculate an industry net price for a matrix (or grid) of carcass quality
characteristics. AMS then publishes twice daily the base price range (attachment 1.A),
and the weighted (by all packers volumes) base price (attachment 1.B), and a grid of net
prices by different carcass characteristics (attachment 1.C).

Industry Reporting Practices: Historically, packers tended to provide definitions of
their base market hogs so that some hogs earned a premium value and some were
discounted off the base price. The idea being that the base price (or target) of the grid
was the carcass characteristics the packer was seeking for processing or marketing

reasons. (b)(4) & (b)(5)




(b)(4) & (b)(5)

I b)) | Practices:| (b)4)

[ YY) —lhe

definition allows for a significantly higher base price offer (compared to other packers)
but after the grid discounts are applied to the carcass the net price is close to the market’s
(b)4) |

net price. |
I (b)4) |
| (b)4) Both grids result in similar net prices, with the net effect being the packing

facility docs not bear significantly different costs of hogs procured from the negotiated
| (0)4) [The procurement of negotiated hogs with the high base price
offer, does however, significantly push the AMS base price up ($1-5 per cwit) when

[ o _Jenters the market.

| (b)) [stand to benefit from the inflated AMS base price when they sale hogs
to competing packers independent of| oxa) || (0)4) benefit because

Competing packers had existing contracts with| (b)X4) |that
referenced the AMS base price for purposes of establishing a transaction price. The net
effect of the inflated AMS base price and the existing contracts referencing the AMS base
price is that| (b)4) |receive a higher price than they would have otherwise.
As a consequence of|__®@ __ efinition of a base market hog and the subsequent
purchases from| (b)4) | competing packers are paying significantly
higher prices for hogs, either bought from| (b)4) |or other hog

producers.

(b)(4)

Figure 1. Relevant entities and transactions in Case.




Insummary,[ exa  hctions involve a buying and selling component. The buying

wa

component is:| (b)4)

[ (b)4) | The

selling component, which provides| (b)4)

(b)(4)

hese three key characteristics are identified by a lower case letter in the
reference below for establishing existing data on the case (Table 1).

Table 1. Summary of existing evidence, significance, and value to case.

(b)(5) Predecisional and Deliberative

Table 1. Continues




Table 1. Continued.

(b)(5) Predecisional and Deliberative

Data Relevance: Assessing the relevance of exiting case data by each of the three key
actionsl (0)4) hs engaged in, the first action is related to does| x5 Predecisional and Deliverative |

I (b)5) Predecisional and Deliberative I This is well documented (Exhibits E-F2).
Documentation for whether | (o)) |
| (b)) lis also well documented (Exhibits G-K).
The selling action by| X and the benefit amount (or increase cost to
I ®)4) lis much Tess documented than the first two buying components. Exhibits
Land N documeni (b)4) |
| (bX4) |
Evidence Limitations: A limitation on the buying side is that| (b)) |indicated
ifondaffidavit that thel S ba - ]
o))
(b)4) & (bY7)(C) | This suggests | (b)4) & (b)(5) |
(bY4) & (b)5) |
owaews | Considerations such as these suggest| (b)4) & (b)5)
* - - = b‘4 &b 5
[ox0s o JAlthough somewhat terminological, these observations relate to the legality, or if a
lack thereof to the question of] (bX5) Predecisional and Deliberative | The
chart in Exhibit G also suggests| (0)(5) Predecisional and Delberative |
| (b)X5) Predecisional and Deliberative
' Specifically @ |stated: | ©)4)
©)4)

T Ter

2 «“Price discovery” and “price determination” are economic terms of art. Price discovery is how buyers and
sellers learn what each will agree on as a particular price to effect a given transaction. Price determination
refers to how the broad forces of supply and demand interact to establish a market price that buyers and
sellers agree is acceptable for trade. In cases of monopoly, the single seller has sufficient market power

that they can restrict output (alter supply) to raise prices or “determine” prices.

o b g e




Currently, the limitation in evidence on the selling side o © actions is whether

wn

(b)(5) Predecisional and Deliberative

X 1 1

(b)(5) Pr‘;'sional and D;Lmum,. Trererrr (b)(sl)’f’redecisionaland LE il - l, It WOl.lld seem either

(b)(5) Predecisional and Deliberative

Currently we have evidence suggesting | (b)5) Predecisional and Deliberative

a

(b)(5) Predecisional and Deliberative

Summary:__®@__Jis using two distinct pricing grids,| oXa)
| . b4)
©)4) [that appears| (b)5) Predecisional and Deliberative | That is,
(b)(5) Predecisional and Deliberative - ' I
| = = b_5) Predecisional and Deliberative e 1Evidence
shows the effect of] (b)X4) base hog definition causes base

prices paid for| (b)4) |hogs to be significantly higher, which in turn causes the
reported AMS negotiated base hog price to be significantly higher when|  ow |

purchases hogs from[__o@ ] | ’ b4 |
| (bX4)
| . ©X8) | The high
negotiated base price, however, is reported in the AMS ptice reports and is then
referenced in contracts existing betweer (©)4) land packers
competing wit}l (b)) |These coniracts were in existence prior t (b)4) |
(0)4) Iprogram.

The effect is thaf o |can artificially (through a non-value added method) inflate
benefits to| ©)4) | The single largest evidence limitation

is a lack of information connecting | (b)4) |together in designing
the | (b)) | with the intention of benefiting | (b))

| ()4) [who sell to competing packers. There is sufficient evidence of the
buying effect on AMS prices, but limited evidence that | )X4) lare benefiting

(although it seems| (b)(5) Predecisional and Deliberative ' 3

(b)(5) Predecisional and Deliberative

Another issue is whether | (b)(5) Predecisional and Delberative | That is, why should
[E— b_5) Predecsional and Deliberalive = - ]
PSP T
I (b)(5) Predecisional and Deliberative P I (b)(5) Predecisional and Deliberative

=T s 1 a—l P | flnacn sacal

(b)(5) Predecisional and Deliberative




While the market may in the longer term discipling o |there are several short and
intermediate term concerns. The actions by [_wox | are distorting indirectly market
prices. This is not just the cash market but appears also to extend into the futures markets.

The distorted prices are sending false signals on the cash market to producers, which
could lead to greater price volatility through over production and 2 sudden price

deflation.

Another interesting question is the relation between and the (b)4) |
[ @ it is purchasing from (1 b4 ]

(b)(4) b Is this| (b)(5) Predecisional and Deliberative

(b)(5) Predecisional and Deliberative

A final concern with actions is iff_®@ __]can define a base hog outside the

AMS definition, and have AMS accept the artificially high base prices reported by

from these transactions, why can’t any other | o) |do the same?
Leaving this path open seems to led to increased confusion in livestock prices.
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ISDA Market News

This report is based on information provided by companies that agreed to
continue to participate in Livestock Mandatory Reporting on a voluntary basis.

WESTERN CORNBELT DAILY DIRECT AFTERNOON HOG REPORT BASED ON STATE OF ORIGIN
PLANT DELIVERED PURCHASE DATA FOR Thursday, August 9, 2007

LIVE AND CARCASS BASIS

CURRENT VOLUME BY PURCHASE TYPE

Voddoe s mmam 1y

ada rnvifeanvannrte/lm ho? 172 et

(As of 1:30 PM)

Estimated Actual Actual Actual
Today Today Week Ago Year Ago
Producer Sold:
Negotiated 12,581 11,787 9,194 9,678
Cther Market Formula 30,815 7,963 24,407 25,319
Swine cor Pork Market Formula 77,671 45,939 40,687 32,534
Other Purchase Arrangement 18,077 .13,434 12,647 14,776
Packer Sold {All Purchase Types): 8,918 4,086 5,521 5,097
NEGOTIATEDR PURCHASE (Including Packer Sold)
Barrows & Gilts {carcass basis): 11,033
Compared to Prior Day's closing weighted average (LM HG208), 1.78 lower.
]Bas Price Range $62.50 - $78.75, Weighted Average $72.59
ﬁ\ 2 ic ge $ S 'Sy Jeig _Avenay $4_“'J
Base Market Hog 185 1b Carcass Basis s ’Eg
(0.9-1.1 inch back-fat, 6 square inch lein/2.0 depth)
WESTERN CORNBELT DAILY DIRECT NEGOTIATED HOG PURCHASES MATRIX
185 1b Carcass Basis
(Defined by Muscle and Fat)
LOIN AREA/DEPTH (INCHES)
BACK-FAT 4.0/1.4 5.0/1.7 6.0/2.0 7.0/2.3 B.0/2.7
0.4 65.00 80.03 66.44 80.75 66.44 82.25 66.44 83.75 66.44 B84.75
0.5 62.50 81.03 65.0C 81.03 66.44 81.5C 66,44 83.G60 66.44 84,25
0.6 62.50 79.78 65.00 81.03 66.50 81.03 68.00 B2.2% 66.00 83.75
0,7 62.50 78.53 62.50 79.78 65.00 79.78 68.00 81.5C 69.00 83.00 (:
0.8 60.50 78.53 62.50 78.53 65.00 79.78 66.50 80.75 69.00 82.25
09 60.50 77.03 62.50 77.03 62.50 78.53 65.00 79.75 66.44 81.50
1.0 59.50 74.53 60.50 77.03 62.50 77.03 65.00 78.75 66.44 B0.75
1B 58.50 72.75  60.50 74.53 62.50 75.75 62.50 77.75 62.57 79.75
1.2 58.50 72.75 59.50 72.75 60.50 74.7 62.50 76.75 62.57 78.75
1.4 53.54 72.7175 53.54 72.75 53.54 72.75 53.54 74.75 53.54 76.75
CARCASS WEIGHT DIFFERENTIALS
1454 -27.20 -8.16 1754 -3.75 0.00 205# 0.00 0.00
1554 -27.20 -5.00 185# ~1.50 0.00 21i54% -3.00 0.00
1654 -10.20 -0.67 1954 0.00 0.00 2254 -5.26 0.00
MEASUREMENTS BASED CON SLAUGHTER DATA SUBMITTED
5 Day Rolling Average Market Hog: 194.94 1b carcass, 0.75 inch back-fat,
7.05 square inch lein/2.35 inch loin depth, FFLI: 51.38%
8/10/2007
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Price Range $66.50 - $80.75

SWINE OR FORK MARKET FORMULA PURCHASE ({Including Packer Sold)

Barrows & Gilts (carcass basis): 44,574

Base Price Range $62.72 -~ $77.72, Weighted Average $69.93

NEGOTIATED PURCHASE (Including Packer Sold)

Barrows & Gilts (live basis, 240300 lbs): 1,780

Compared to Prior Day's closing weighted average (LM HG208), 1.46 lower.

Price Range $50.99 - $58.00, Weighted Average $54.58

S0WS
NEGOTIATED PURCHASE (Including Packer Sold)

Sows Purchased {live and carcass basis): 792
Weight Range Head Count Avg Weight Price Range Wtd Avg
{Live Basis} 300-44% lbs. 264 401 38.19-42.76 41.26
450-49% lbs. 96 461 40.19-42.78 42.00
500/up 1lbs. 432 562 41.00-44.60 42.68

ALL SWINE PURCHASES BY STATE OF ORIGIN

Towa 45,050 Kansas ' 836
Minnesota i 22,230 Missouri 1,2%0
Nebraska 11,041 South Dakota 3,863
Source: UUSDA Market News, Des Moines, IA
515-284-4460 email: desm.lgmnfusda.gov
http://www, ams .usda.gov/L5MarketNews
1500C
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In summary, the mechanism for to manipulate prices involves a buying and

selling component. The buying component relics on: | (b)4) |
®X4)
_ ®)4) he selling component, which provides the
| (bX4) |
[ (b)(4) | The three K€y characiCrisiics are 1aentiicd by a

lower case letter in the reference for establishing evidentiary value (Table 1).

Table 1. Summary of evidence, significance, and value to key price manipulation

mechanisms components.
Exhibit Significance Evidentiary value
: to manipulation

component

P X

(b)(5) Predecisional and Deliberative

Table 1. Continues




Table 1. Continued.
Exhibit Significance Evidentiary Value

(b)(5) Predecisional and Deliberative

The key mechanisms alleged foo manipulate prices involve both buying and
selling activities.

e e b T s R s o RN e e B i e b S TR

Evidence Strength: Assessing the strength of evidence for each key component as listed

in the investigative report shows the following points. The key buying component

1

b2 1 is well documented

(Exhibits E-F2).
The key buying component i, . - (0)4) - - ]
| ®)4) |is also well documented (Exhibits G-K).
The key selling component, which provides (0)4) |
| ()4) | -;
| (o)) [This key component is much less documented than the first two
ing components. Exhibits L and N document suc (b))
(b)4)
producers. ' -
Evidence Limitations: A limitation on the two buying components is that| (X |
indicated Mfﬁdavit that the| (b)) ]
®X4)
| Spegifically (b)7)c ltated:! . _ o | !
o) :

2 «price discovery” and “price determination” are economic terms of art. Price discovery is how buyers and
sellers learn what each will agree on as a particular price to effect a given transaction. Price determination
refers to how the broad forces of supply and demand interact to establish a market price that buyers and
sellers agree is acceptable for trade. In cases of monopoly, the single seller has sufficient market power
that they can restrict output (alter supply) to raise prices or “determine” prices.




method| ®me  |describes to ©)4) This suggests| (b)(5) Predecisional and Delberative

[ (b)(5) Predecisional and Deliberative |
(o)f) Prececisional ana peivergGonsiderations such as these suggest| (b)) Predecisional and Delberative

[ (b)(5) Predecisional and Deliberative | Although somewhat

terminological, these observations relate to the legality, or if a lack thereof to the question

ofl (b)(5) Predecisional and Deliberative The chart in Exhibit G also

suggests| (0)X5) Prdecisional and Dellberative — ]

(b)(5) Predecisional and Deliberative

Currently, the limitation in evidence on the selling side oactions is whether

(b)(5) Predecisional and Deliberative

(b)(5) Prpdecisional and D4 igHive 1 that| o) lare on the | (b)) | it would scem either
(b)(5) Predecisional and Deliberative * — - : ]

(b)(5) Predecisional and Deliberative

Currently we have evidence suggesting the | (b)5) Predecisional and Deliberative

(b)(5) Predecisional and Deliberative

There is an additional factor thai is a concern, even though| (bX5) Predecisional and Deliberative

(b)(5) Predecisional and Deliberative

Conclusions{ ow |is using two distinct pricing grids, { (b)X4)

| (o)4) | o))
I (o)4) | which is published on
AMS’s daily hog price reports. Evidence shows the effect of | b)) |

[_o@ __ ]base hog definition causes base prices paid fo]  exo  |hogs to be

significantly higher, which in turn causes the reported AMS negotiated basc hog price to
be sionificantly higher wher _o@ _ purchases hogs from | (b)4) | b4 ]

(b)4)

| ®x4) The high negotiated base price, however, is reported in the AMS price
reports and is then referenced in contracts existing between| ®)4) l
and packers competing] (b)) | These contracts were in existence prior (o

‘ initiating| b)) | program.

The effect is tha__® __|an artificially (through a non-value added method) inflate
benefits to its { b4 ] The single largest evidence limitation

is a lack of information connecting| (b)4) logether in designing
thd ©)4) bricing grid with the intention of benefiting]| (0)4)
| (b)4) | who sell to competing packers. There is sufficient evidence of the
buying elTect on AMS prices, but limited evidence that| (b)4) |are benefiting

(although it seems| (b)(5) Predecisional and Deliberative

I (b)(5) Predecisional and Deliberative I




Another issue is whether| (b)(5) Predecisional and Deliberative | That is, why should
RS ) Senadhiiaind T .'- Qn bi‘m. S m’ : : —— i “ 1

(b)(5) Predecisional and Deliberative

While the market may in the longer {erm disciplin there are several short and

intermediate term concerns. The actions by[__o@ __|are distorting indirectly market
prices. This is not just the cash market but appears also to extend into the futures markets.

The distorted prices are sending false signals on the cash market to producers, which
could lead to greater price volatility through over production and a sudden price
deflation.

On the futures market, there appears (0)5) Predecisional and Deliverative

[ (b)(5) Predecisional and Deliberative ] Whether this i#xs) preseciional and Detiveratide
[ ; - _ (b)(5) Predecisional and Deliberative |
(b)(5) Predecisional and Deliberatiyd he l (b)(4) selling tolﬂ_l are, however,| (b)(4) |
[ oxe ]oraproducer that held a governance position on the| (b)4) |

A final concern with [_m@ _Jactionsis ifl__®® |can define a base hog outside the
AMS definition, and have AMS accept the artificially high base prices reported by -
from these transactions, why can’t any other | @) | do the same?
Down this path leads massive confusion in livestock prices. A
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LM_HG203
Deg Moines, Iowa

USDHA Market News

Wed, May 23, 2007

is bpased on information provided by companies that acgrsed to

This report
participate in Livestock Mandatory Reporting on a voluntary basis.

continue to

NATIONAL DAILY DIRECT AFTERNOON HQG REPORT

PLANT DELIVERED PURCHASE DATA FOR Wednesday, May 23, 2007 (As of 1:30 pM)

CURRENT VOLUME BY DPURCHASE TYPE
LIVE AND CARCASS BASIS

Estimated Actual Actual Actual
Today Today Week Ago Year Ago

Producer Sold:
Negotiated 29,220 25,818 27,465 19,442
Other Market Formula . 24,285 28,710 8,682 12,128
Swine or Pork Market Formula 126,387 78,705 75,147 64,815
Other Purchase Arrangement 32,779 29,493 24,563 27,482
21,657 10,361 13,637 5,935

Packer Sold {All Purchase Types):

NEGOTIATED PURCHASE (Including Packer Sold)

Barrows & Gilts {(carcass basis): 18,547

Compared to Prior Day's closing weighted average (LM_HGZ00), .09 lower.

Base Price Range $63.75 -(879750, Weighted Average $73.50
: 2T

- Base Market Hog 185 lb Carcass Basis
,J) (0.9-1.1 inch back-fat, 6 sqguare inch loin/2.0 depth)

NATIONAL DATLY DIRECT NEGOTIATED HOG PURCHASE MATRIX
185 1b Carcass Basis
(Defined by Muscle and Fat)
LOIN AREA/DEPTH (INCHES)
BACK-FAT 4.0/1.4 5.0/ 7 6.0/2.0 7.0/2.3 8.0/2.7
G 66.25 80.50 67.75 81.5¢C 69.25 83.00 70.25 84.50 70.25 85.50C
05 63.75 79.68 66.25 80.50 69.25 82.25 70.25 83.75 70.25 85.00
0.6 63.75 81.00 66.25 81.00 £7.75 81.50 £5.25 83.00 70.25 84.50¢
0.7 63.75 81.00 63.75 81.00 66.25 81.00 69.25 82,25 70.25 83.75
-~ 0.8 61.75 81.00 63.75 81.00 66.25 81.00 67.75 81.50 70.25 83.00
5 0.9 61.75 77.25 63.75 77.25 12\63. 3 66.25 80.50 69.25 82.25
ﬁM% 1.0 60.75 77.25 61.75 77.25 ]63. 66.25 79.50 67.75 81.50
;L:? 1.1 5%.75 73.51 61.75 74.50 63.75 96.50 63.75 78.50 67.75 80.50
(ony’ 1.2 59.75 73.50 60.75 73.51 61.75 75.50 63.75 77.50 66.25 79.50
96 1.4 56.25 73.50 58.14 73.50 59.14 73.51 59.14 75.50 5914 7¥.50
\*5& CARCASS WEIGHT DIFFERENTIALS
1454 -30.00 -7.05 1754 -3.79 0.00 205# -5.64 0.00
155%# -30.00 0.00 185# -1.50 0.00 2154# -5.64 0.00
1654 -11.25 0.00 195# -1.41 0.00 2254# -5.64 (.00

MEASUREMENTS BASED ON SLAUGHTER DATA SUBMITTED

5-Day Rolling Average Market Hog: 199.17 1b carcass, 0.74 inch back-fat,

7.05 sguare inch loin/2.35 inch loin depth, FFLI: 51.53%

http:/fwww.ams.usda.gov/mnarchive/2007/may/05 %2D23%2D2007/1m%5Fhg203 txt 7/1972007 a0¥A
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Fail 2001 Spnng 2092 Fall 2002 Spﬂng 2003 Fail 2003 Fall 2004
Company Plant Plant Co.Total} Plant Co.Total} Plamt Co.Total] Plant Co, Total Plant Co. Total| Plant  Co. Total

. Tar Hee| , NC 32,000 32,000 32,0600 32,000 32,000 32,000

9,500 4,500 2,500 2,500 © 9500 ?.000
{Gwalinay, VA - 8,300 3,800 8,800 8,800 8,800 16,000
Sioux Falls, SO 15,000 15,000 15,000 1 15,000 15,000 17.000
Sioux City, 1A 15,000 80,300 15,000 80,300 1 15,000 "80,300 15,000 80,300 . 15,000 80,300 4,500
Crete, NE 10,600 10,000 10,000 16,000 10,260 16,400

> Denison, IA 7,500 7,500 7,560 7,500 |7 2,200
Monrmouth, I 8000 75500 8000 25500 | 8000 25500 | 8000 25500 ﬁzz%@%% 10,200 112,300
Waterloo]A.™ 19,000 : 19,000 - ’ 19,000° ~ 19,000 9000 T 19,200
Logansport, IN 14,000 14,000 14,000 14,000 by 4 14,500
Storm Lake, 1A N4.000 - 14,000 14,000 14,000 13, 14,500
Col. Junction, JA 9,800 9,800 9,800 %800 2,800 9800 . -

- Madison, NE, - { 7,500 2 7,500 . - 7.500- 7.500 7.500 ; 7.504. .. .
Perry 18 . 16700 71,000 4,700 71,000 6,700 71,000 f -6700 71006 6,700 71,000 6,800 . 72300
Warthington, MN 17,006 17,000 ’ 17,00 oL Anean i 1/0Q0° - ARG
Marshatlown, 1A 117,500 17,500 17,500 12,500 . . .| 17500 18,500, '
Lauisville, Ky 8,500 43000 8,500 43009 8,500 43,000 8,500 43 GGO 00K )
Beards‘town IL 16,000 1 16,000 B A X0 o A A V410 R

% Oftturmwa, IA 16,000 16,000 16,000 16,000
& Austin, MM 7000 7,000 7000 77,900
; Fremont, NE 19000 . . 9.800. - 9,000 s 9000 - - -
Milan, MO ARG T A0 T AR T IO T
Clinton, NC 4,500 113,400 13,000. 17,100°1 . 10000 17,700 | 16:000 12,100
Guyrrian, QK 10,000 16,0007 1 16,600 T&000 1 16,000 14,600 16,000 15,000 >
% Delohi, IN 2000 12,0007 TZ006 . 12600 1 T0.000 32000 -{- 12) DOQ 128003570
- Hatfield, PAT {77,800 7800 4 48007 7800 b - 7,800
: West:Pairt, MS.~ 5,500 - b 6500 -
g & Newbum, TN, 25007 9000* i 2500 ,'9,000_ j
S8% & Vernon, GA - 6800 * 6,800 1 4800 " 6800
o Sandusky, OF 14,200 430071 RI00 A0 T

RantoulIE. T TR e S

Siogx Center, IA AR 2,900
Teenwood; e300t - 3,000
ome 1806 S

i Holton, K8 e vl =B J

© Bes Moines, [A° | 8,000

Marehgo, IC_

¢ Spring, TX

¢ Navasota, TX

Hazellton, PA: T . [
drtiss, Wi - 700

" Meunt Morris, IL 3 ) :' LN e e o
Modesto, TA ] 1 200( 1,200 1200 1200717
Souderton, FA BOD T 300, | 8007 800~
Meatgne, IN° T o
Bidwell, OH. 150 150

Xenia, OH 300 300

"Hillsclale, MI 500 i 5090

Galva, il 500 1450 580 1,450
~Title Rock, AR~ 17756 750 750 750 T
Falcan, NC 600 W e e e
Mingt, ND 920 %20

Sioux City, TA

Chicage, IL

s Warsaw, NC

Twin Falls, 1D

Klammath Falls, OR : i
Richardsor, TX S-.800 - 500
De Kalb, (L. i TERR
Pacria, [L 425"
—Simson‘viﬂ'e, 5 B 2
Durant, OK B = g : “a00:
Union City, KY N ) Lo o 2 s SR - 400 A0
Carlaton, OR LU = I <10 NG M-I S - N S I - 6 7R
Ftager'a!d QA 350 “ 380 350 350 350 350 300 350 35D “350 "1 350 350
Warsaw, NC ' ' iz R i BT
s Al AL T T 225
Morrnis; It / o - N § 200
Lenair City, 1M, i e s A 200 "
Pantctoc, MS . - ] 130
F5 (5] ; v g Goade, VA~ = 700
TOTAL CAPACITY - 381,120 381,020 381,020 377,420 383,020 410,775
SQURCE: Pork Checlooff
T - - Winter 2004/05



















































































































