
GIPSA Alleges Townsend Farms of Arkansas, Inc. Failed to Pay Poultry Growers on Time 
 
  
WASHINGTON, June 30, 2009 - The U.S. Department of Agriculture's Grain Inspection, 
Packers and Stockyards Administration (GIPSA) has found evidence that Townsend Farms 
(Townsend Farms) of Arkansas, Inc., Batesville, Arkansas: 
  

 Initiated a density trial test among 33 poultry growers with an oral guarantee to the 
poultry growers that for the purpose of the density trial, the rate of compensation under 
these special poultry growing arrangements would be equal to the average payment for 
their last three flock prior to the density trial test if their payment for the test flock was 
less than the three flock average. Of the 33 growers, the test flock pay of 32 growers was 
less than the grower?s three flock average; 

 obtained live chickens under a special growing arrangement and failed to pay, in a timely 
fashion, for the live poultry; 

 informed the 32 growers that instead of paying them the orally guaranteed three flock 
average payment, they would place extra birds with the poultry growers at a future date; 
and 

 eventually paid the growers after approximately eight months. 
  

GIPSA filed a complaint against Townsend Farms on June 10, 2009. If the allegations are 
admitted, or proven in an oral hearing, they may be ordered to cease and desist from violating the 
Packers and Stockyards (P&S) Act and assessed a civil penalty.  
 
  
Townsend Farms is a live poultry dealer and is engaged in the business of obtaining live poultry 
under a poultry growing arrangement for the purpose of slaughter. 
 
  
The P&S Act is a fair trade practice and payment protection law that promotes fair and 
competitive marketing environments for the livestock, meat, and poultry industries. 
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