GIPSA Alleges Meadowbrook Farms Cooperative Failed to Pay the Full Amount for
Livestock Purchases

Washington, April 17, 2009 - The U.S. Department of Agriculture's Grain Inspection, Packers
and Stockyards Administration (GIPSA) has found evidence that Meadowbrook Farms
Cooperative (Meadowbrook), Belleville, lllinois:

e purchased livestock in cash sales and failed to pay sellers for those purchases within the
time period required by the Packers and Stockyards (P&S) Act;

e entered into credit agreements with livestock sellers allowing Meadowbrook to pay for
livestock purchases within 10 days, unless additional monetary protection of between
$500,000 and $1 million was posted with an independent trustee which would allow the
time for payment to be extended from 14 to 28 days, and failed to pay livestock sellers
the full purchase price according to the terms of those credit agreements, which required
payment in some cases within 10, 14, 21, or 28 days;

«» failed to pay 26 livestock sellers, as of the date the complaint was filed, for $839,674.71
in livestock purchases;

o entered into credit agreements with four sellers without obtaining acknowledgments from
the sellers that they were waiving their rights under the provisions of the P&S Act;

« entered into credit agreements with 33 additional sellers who acknowledged waiver of
their rights to a 'constructive trust' but not to the statutory trust provisions of the P&S
Act; and

« failed to accurately maintain the identity of each seller's livestock and the carcasses
derived from those livestock, failed to keep an accurate account of the number of animals
in each lot as they were weighed and graded, and failed to deliver a true written account
of the grade and weight of the animals in each lot when Meadowbrook shifted animals
between lots.

On April 16, 2009, GIPSA filed a complaint and notice of hearing against Meadowbrook. If the
allegations are admitted, or proven in an oral hearing, Meadowbrook may be ordered to cease
and desist from violating the P&S Act and assessed a civil penalty.

At the time the alleged violation occurred, Meadowbrook was engaged in the business of buying
livestock in commerce for slaughter and was a packer.



The P&S Act is a fair trade practice and payment protection law that promotes fair and
competitive marketing environments for the livestock, meat, and poultry industries.
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