USDA Proposes to Add ""Swine Contractors™ to the List of Regulated Entities

WASHINGTON, February 28, 2008 - The U.S. Department of Agriculture's Grain Inspection,
Packers and Stockyards Administration (GIPSA) proposes adding "swine contractors™ to the list
of regulated entities subject to specific regulations under the Packers and Stockyards (P&S) Act.

GIPSA's proposed rule prohibits regulated entities from circulating misleading reports about
market conditions or prices. The proposal would amend regulations that address inspection of
business records and facilities, information that regulated entities are required to share with the
Secretary of Agriculture, and USDA's responsibility to refrain from unauthorized disclosure of
that information. The goal of these regulations is to assure fairness in the marketing of livestock,
meat, and poultry.

Adding swine contractors to specific regulations under the P&S Act will assist swine contractors
(those who obtain swine under a swine production contract for the purpose of slaughtering the
swine or selling the swine for slaughter, if the swine is obtained in commerce or if the swine or
swine products obtained are sold or shipped in commerce) and swine production contract
growers (those engaged in the business of raising and caring for swine in accordance with the
instructions of another person) with determining which regulations apply to them. GIPSA
already has the authority to enforce provisions of the P&S Act that apply to swine contractors.
However, swine contractors, or the swine production contract growers who produce swine for
them, may not know that the specified regulations also apply to swine contractors. The proposed
amendments to the regulations will clarify that the specified regulations do apply to swine
contractors.

It will also allow GIPSA to better enforce the provisions of the P&S Act and regulations. Swine
contractors who understand that they are subject to the provisions of the P&S Act and
regulations are more likely to voluntarily comply with the prohibition from circulating
misleading reports about market conditions or prices, with GIPSA's requests for access to inspect
business records and facilities, and to share information with the Secretary of Agriculture,
knowing that USDA must refrain from unauthorized disclosure of that information.

The proposed rule was published in the February 8, Federal Register. GIPSA is accepting public
comments received by April 8, 2008. Additional information is available in GIPSA's Federal

Reqister notice.

The P&S Act is a fair trade practice and payment protection law that promotes fair and
competitive marketing environments for the livestock, meat, and poultry industries.
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