
USDA CHANGES VOLUME DISCOUNT GUIDELINES 
 
  
WASHINGTON, Aug. 14, 2007 - The U.S. Department of Agriculture's Grain Inspection, 
Packers and Stockyards Administration (GIPSA) today announced a change in Agency policy to 
permit volume-based discounts in tariffs. Tariffs filed with GIPSA are schedules of rates and 
charges for stockyard services. 
 
  
"The policy change allows livestock auction markets greater flexibility in setting rates and more 
effective competition with non-traditional markets such as satellite video and internet auction 
markets," said GIPSA Administrator James Link. 
 
  
Historically, GIPSA required volume discounts to be tiered, allowing a discounted tariff rate 
after a certain number of animals sold. Non-tiered volume discounts were considered 
discriminatory and therefore prohibited. Tiered discounts involve commission rate structures 
with lower rates per head above a specified number of head threshold. 
 
  
GIPSA's new policy will not attempt to differentiate between the levels of discounting but will 
rely on market competition and marketing systems to set rate levels that are fair to market 
agencies and livestock producers. Non-tiered volume based discounts will be considered 
discriminatory if a market agency does not provide the same discount to all qualifying 
consignors. The Packers and Stockyards Act requires market agencies at stockyards to file a 
tariff with GIPSA.  
 
  
The change in policy was published in the August 14th, Federal Register. Additional 
information is available in GIPSA's Federal Register notice at archive.gipsa.usda.gov.  
 
  
The Packers and Stockyards Act is a fair trade practice and payment protection law that 
promotes fair and competitive marketing environments for the livestock, meat, and poultry 
industries. 
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