
GIPSA's New Enforcement Rule Results in Quicker Resolution of Violation Cases  
 
  
WASHINGTON, July 5, 2007 -The U.S. Department of Agriculture's Grain Inspection, Packers 
and Stockyards Administration's (GIPSA) new enforcement rules provides a mechanism to 
quickly resolve violations of the Packers and Stockyards (P&S) Act. On April 25, 2007, GIPSA 
amended the rules of practice governing proceedings under the P&S Act. GIPSA may offer an 
alleged violator the option of waiving their right to a hearing and entering into a stipulation 
agreement to quickly resolve alleged violations.  
  
"We take violations of the P&S Act seriously and this is another enforcement tool that we are 
using to quickly resolve violations and improve compliance to protect livestock producers and 
sellers," said GIPSA Administrator James Link. "Not every case results in a stipulation offer to 
the alleged violator. If producers have suffered harm, we are going to file a formal complaint and 
seek more severe penalties in a formal administrative action."  
  
GIPSA recently settled its first three cases using the new rules resulting in nearly $10,000 in civil 
penalties.  
  
RY Livestock Sales, Inc. of Rio Grande City, Texas, and Muskogee Stockyards and Livestock 
Auction, Inc., of Muskogee, Oklahoma, paid penalties of $3,500 and $5,500 respectively after 
GIPSA found shortages in their custodial accounts.  
  
Lido Veal and Lamb, Inc., of Los Angeles, California, paid a penalty of $750 after GIPSA found 
instances where Lido did not pay for its livestock purchases within the time period required 
under the P&S Act.  
  
The new rules are for first time offenders. Those who fail to comply with the P&S Act a second 
time may be subject to a civil penalty of up to $11,000 per violation. GIPSA also has authority to 
suspend livestock dealers and market agencies from operating. 
  
Like civil penalties collected in cases where GIPSA files a formal complaint, stipulation 
payments are paid to the United States Treasury. If a person alleged to have violated the P&S 
Act does not agree to the stipulation offer, GIPSA proceeds with the filing of an administrative 
complaint and may seek a higher penalty.  
  
The P&S Act is a fair trade practice and payment protection law that promotes fair and 
competitive marketing environments for the livestock, meat, and poultry industries. 
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