
USDA Assesses Muenster Livestock Auction Commission, Inc. and Scotty Austin a Civil Penalty of 
$24,000 
 
  

WASHINGTON, February 22, 2007 - On December 12, 2006, Grain Inspection, Packers and Stockyards 
Administration (GIPSA) filed a decision against Muenster Livestock Auction Commission, Inc. (Muenster) and 
Scotty Austin (Austin), a market agency selling livestock in commerce in Muenster, Texas. The decision 
orders Muenster and Austin to cease and desist from: 
 

 failing to deposit in the Custodial Account for Shippers' Proceeds amounts equal to the outstanding 
proceeds receivable from the sale of consigned livestock; 

 failing to maintain the Custodial Account for Shippers' proceeds in strict conformity with the 
regulations; 

 failing to reimburse the Custodial Account for Shippers' Proceeds by the close of the next business 
day for purchases made by Austin; 

 using funds received from the sale of consigned livestock for purposes of their own, or for any 
purpose other than payment to consignors of the amount due from the sale of their livestock and the 
payment of lawful marketing charges; 

 creating false dock-in records, sales invoices, and accounting for phantom livestock; 

 issuing custodial account checks, and misusing custodial funds, in a fictitious sale of consigned 
livestock and issuing custodial account checks payable to fictitious names, rather than to the true 
name of the livestock owner and consignor. 

 

 Muenster and Austin are suspended for a period of 7 days and assessed a civil penalty of $24,000. They are 
also ordered to keep and maintain such accounts, records, and memoranda as fully and correctly disclose 
their transactions subject to the Packers and Stockyards (P&S) Act and the regulations, including but not 
limited to true and correct dock-in records and sales invoices; and custodial account checks that name as 
payee the true owners and consignors of consigned livestock. 
 
  

The decision results from an investigation that culminated in a complaint filed on February 22, 2006, in 
which GIPSA alleged that Muenster, under the direction, management, and control of Austin: 
  

 failed to maintain and use properly its custodial accounts for shippers' proceeds endangering the 
faithful and prompt accounting and the payment of portions due the owners and consignors of 
livestock;  

 failed to deposit in custodial accounts for shippers' proceeds within the time prescribed by the 
regulations an amount equal to the proceeds receivable from the sale of consigned livestock; 

 failed to keep and maintain records that fully and correctly disclosed all transactions in the business 
subject to the P&S Act; and  

 willfully prepared and maintained false records to disguise the custodial account misuse.  
 
  

The P&S Act is a fair trade practice and payment protection law that promotes fair and competitive 
marketing environments for the livestock, meat, and poultry industries. 
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