GIPSA Proposes Amending Inspection and Weighing Fees

WASHINGTON, Nov. 19, 2003 - The U.S. Department of Agriculture's Grain Inspection,
Packers and Stockyards Administration today announced completion of a review of the agency’s
trust fund for weighing and inspection services and adjustments to the fee schedule.

The agency's review found that the administrative fee for service schedule based on elevator size,
which was implemented in 1996, had a break-even export level which was achieved only once
over the past seven years. As a result, the operating reserve has been significantly drawn down.

GIPSA Administrator Donna Reifschneider said the U.S. Grain Standards Act provides the
agency with the authority to collect fees to cover the cost of performing official services and the
costs associated with administrative and supervisory activities. Through the years, GIPSA has
taken actions to reduce costs by reducing staff, scheduling part-time and intermittent employees
during fluctuating work periods and reducing the amount of overtime via creative scheduling
processes.

In order to maintain financial stability, Reifschneider said that fees will now need to be adjusted
to assure continued inspection and weighing services to the grain industry, which will further
facilitate the sound and orderly marketing of grain in domestic and export markets.

Today, GIPSA is proposing several changes to the fee schedule which will cover the costs by
increasing rates to the grain industry an average of 6.5 cents per ton. The detailed changes are
published in today’s Federal Register. Most of the increase results from basing administrative
fees regionally rather than basing those fees on elevator size and by increasing the one-year
contract hourly rate.

Written comments must be submitted on or before January 20, 2004 via Internet to
comments.gipsa@usda.gov; in hard copy to Tess Butler, GIPSA, USDA, 1400 Independence
Avenue, SW, Room 1647-S, Washington, DC 20250-3604; or via fax to (202) 690-2755.
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