CLEBURNE LIVESTOCK AUCTION AND CLYDE A. BOYD, SR. SUBJECT OF GIPSA COMPLAINT

WASHINGTON, March18, 2002 - On Feb. 20, 2002, the Grain Inspection, Packers and Stockyards
Administration (GIPSA) issued an administrative complaint against Livestock Auction of Cleburne, Inc., of
Cleburne, Texas and Clyde A. Boyd Sr. of Ft. Worth, Texas. Cleburne, operating as Cleburne Livestock
Auction and at times operating as Cleburne Livestock Market, Inc., is registered under the Packers and
Stockyards Act (P&S Act) as a market agency selling livestock in commerce on a commission basis. Boyd is
manager, president and/or vice-president, and owner of Cleburne. Cleburne ceased operations on about
October 28, 2000.

The complaint alleges that Cleburne, under the direction, management, and control of Boyd, failed to
properly maintain and use its custodial account, endangering full and prompt payment to livestock
consignors. Shortages in the custodial account were attributable to Boyd's alleged failure to deposit, into the
account, money equal to the sale of consigned livestock within the time limits required by the P&S Act and
regulations. The shortages continued to exist although certified letters were sent to Cleburne in 1998 and
1999 notifying Cleburne that the custodial account was not being properly maintained.

The complaint also alleges that Cleburne issued checks to consignors of livestock that were returned to the
consignors unpaid because of a lack of sufficient funds on deposit and available in the custodial account.
Further, Cleburne is alleged to have failed to pay consignors of livestock within the time required by the
regulations issued under the P&S Act. As of the date of the complaint, Cleburne allegedly owed nearly
$223,000 to livestock consignors. Additionally, Cleburne failed to maintain a solvent financial position, as
required by the P&S Act and regulations, as its current liabilities exceeded its current assets by over
$241,000 on November 6, 2000.

Cleburne and Boyd have 20 days after receiving the complaint to file an answer to the allegations. Failure to
file an answer will constitute an admission of the allegations. A denial of the allegations will result in an oral
hearing. If GIPSA proves the allegations,

Cleburne and Boyd may be ordered to stop violating the P&S Act, be suspended as registrants, and assessed
a civil penalty.

The Packers and Stockyards Act is a fair trade practice and payment protection law that promotes fair and
competitive marketing environments for the livestock, meat, and poultry industries.

#

GIPSA Release # 20-02
Leah Akbar (202) 720-4998
leah.l.akbar@usda.gov



