
Perdue Enters Into Consent Agreement With USDA 
 
  

Washington (August 14, 2000) - The Department of Agriculture and Perdue entered into a consent 
agreement on July 31, 2000 to resolve a complaint that was filed in the U.S. District Court of Maryland on 
March 7, 2000, by the United States Attorney. The complaint alleged that Perdue had engaged in unfair and 
deceptive practices in its dealings with some of its poultry growers. USDA sought injunctive relief against 
Perdue for its alleged violations of the Packers and Stockyards Act. The parties agreed to a dismissal of the 
complaint as part of the consent agreement. 
 
  

Perdue has agreed to the following provisions pursuant to the consent agreement: 
 
  

 Perdue will not implement a "rider contract" or other equivalent modification of its standard contract 
that removes the minimum payment provision without prior notification to affected producers. The 
terms and conditions of the rider contract must be provided to all poultry producers, in the affected 
region, within a reasonable period of time, prior to its implementation.  

 All flock improvement action plans or equivalent documents, signed by both the poultry producer and 
employee or agent of Perdue, shall contain a conspicuous and explicit notice stating that such 
document is not a binding agreement on either party, and that it does not amend the Poultry 
Producer Agreement between the producer and Perdue.  

 Perdue will not use a numeric average formula based on a specific number of flocks to determine a 
grower?s eligibility for a "rider contract," unless the usual and customary meaning of the specified 
number of flocks is utilized.  

 
  

The consent agreement also provides that an action may be initiated in the U.S. District Court for the 
District of Maryland seeking injunctive relief to enforce the terms of the consent agreement if USDA believes 
that Perdue has breached any provision of it. Perdue, in agreeing to the provisions of the consent 
agreement, does not admit liability and expressly denies that it has engaged in any violations of the Packers 
and Stockyards Act or other applicable law. 
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